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EDISON BROTHERS STORES INC. 


400 Washington Ave., St. Louis 2, Mo., America’s largest exclusive 
retailer of women’s shoes, operates Chandler's, Baker's, Leed's, and Burt's - 
440) shoe stores and leased shoe departments. 


1961 SALES, $157,224,584 


THE YEAR IN BRIEF 


1961 
Re i a akg ial! Cideise a eed $137,224,384 
Net income from operations............. 4,169,385 
Nonrecurring net income................ 157,408 
"Teel WEG WMOIDE. cc & s koa.5 ¢ Hews 5 HES eee 4,326,743 
Total cash dividends paid............... 2,161,115 
Value of stock dividends capitalized...... 2,573,395 
Based upon 985,975 and 931,797 common shares 
for 1961 and1960 respectively, outstanding before 
adding the stock dividends. 
pe ee $5.33 
Net income from operations per share..... 4.03 
Total net income per share.............. 4.19 
Common stock dividends per share....... 2.00 
Working capital....... 0... 0c e ee eee ees $ 35,568,518 
Lie CEFR TOU, << bccn 5s ress wae 5 oe8 15,218,000 
Preferred stock ..................0.0005 4,597,700 
Common stock equity.................. 32,155,671 
Number of stockholders................. 4,190 
Number of employes (seasonal average)... 7,500 





1960 


$133,238,578 
4,623,357 
206,980 
4,830,337 
2,057,359 
2,772,105 


$6.02 
4.75 
4.97 
2.00 


$ 30,668,643 
11,810,000 
4,635,700 
29,819,619 


4,080 
7,000 


ANNUAL MEETING of stockholders will be held in the office of the company on April 23,1962. 


A notice of the meeting with a proxy statement will be mailed to holders of common stock on 


or about April 6, 1962 at which time proxies will be requested by the management. 


TRANSFER AGENT: 
Bankers Trust Company, New York City 


REGISTRAR: 
The Chase Manhattan Bank, New York City 
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TO THE STOCKHOLDERS: 


Net sales in 1961 climbed to a record total of $137,224,384 as against $183,238,758 for 1960, a gain of 3%. Net 
income in 1961 amounted to $4,326,748 equal to $4.19 per share on the common stock. For 1960 the net income was 
$4,830,337 or $4.97 per share of common stock then outstanding. There were 440 units in operation on December 
31, 1961, a net increase of 36 for the year. Retail sales in the shoe industry for 1961 lagged somewhat until about 
mid-October. However, during the remainder of the year, a pickup was clearly indicated. 

Cash dividends at the quarterly rate of 50¢ per share were paid on the increased number of common shares out- 
standing due to the 5% stock dividend distributed at the beginning of the year. The same rate was declared for the 
first quarter of 1962 on the increased number of common shares which resulted from the 3% stock dividend distributed 
to common stockholders since the close of the year. 

The Company’s strong financial position, with a high degree of liquidity, provides a sound foundation for con- 
tinued expansion. 

Forty-two new stores and one additional leased women’s shoe department were opened in 1961. Expansion in 1962 
will continue at approximately the same rate, including a larger number of leased women’s shoe departments. Leases 
have been consummated for departments in each of six Alexander’s stores, a major department store chain in the 
metropolitan New York City area. Other department store proposals are regularly being presented for our consideration. 
The successful entry into Puerto Rico with two stores will be expanded with three additional leases already acquired. 

The construction of a new and modern warehouse facility in the greater Los Angeles area was completed during 
the year. It contains approximately 100,000 square feet of space on one floor. This operation provides more rapid 
and efficient distribution to our 110 west coast stores. A similar operation is being considered for the Company’s 
eastern stores. 

Strength and depth to our corporate family were added by the election of Mr. William J. Hammerslough, a senior 
partner of Lehman Brothers, New York City and Mr. Samuel L. Demoff, a vice president of the Company, to our 
board of directors. Five additional assistant vice presidents were elected from among the Company’s executives. 
They are Messrs. Ben Ellis, Julian I. Edison, E. L. Jeffryes, Morris Pearlmutter and Norman Rosenthal. 

The outlook for the first half of 1962 is favorable. The Company’s expansion will continue in an aggressive manner 
and on the same standards of selection and quality that have characterized our past. 

Your Company’s solid and steady growth reflects the contributions made by our talented and dedicated executives 
and employes. To all of them we wish to express our sincere appreciation. To our manufacturers and suppliers we 
extend our deep thanks for the important and integral part they represent in our continued mutual success. 





CHAIRMAN AND RESIDENT 


TREASURER 
St. Louis, Missouri, March 1, 1962 3 
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EDISON BROTHERS STORES, ING. 


CONSOLIDATED STATEMENTS OF FINANCIAL POSITION 
As at December 31, 1961 and 1960 


1967 


WORKING CAPITAL 
Current Assets: 
Peri 4a) |. 0 ee ee ie ee, eR ee ee ee $15,020,754 
Marketable securities—At cost 
(quoted market value $7,386,915): 


i. Ove es ws SE 7,330,673 
Ce ae hla a ao ee a Ae ore een 33,988 
Notes and other receivables. ..........2.2.. 495,330 
Merchandise inventories—At the lower of cost or market . 21,069,511 


Tote! Convent Beasts. 2. 6k iw a eb wes 43,950,256 


Current Liabilities: 


Current installments of long-term loans. ........ 604,000 
Accounts payable and accrued expenses. ........ 4,356,420 
‘Temes comeeted or WHEREIN. . «6s 2% ws ee ee we 1,475,600 


Estimated Federal income taxes, less U. S. Treasury tax 
anticipation securities of $994,282 in 1961 and $1,490,517 


i tepeeaee Rete ne ok ee we 1,945,718 
Total Current Liabilities. .......... 8,381,738 
SP Ges o Se a oe Oe Se SR. 35,568,518 


OTHER ASSETS 


Miscellaneous Receivables andIinvestments ...... . 111,049 

Fixed Assets—At cost less accumulated depreciation and 
gmortmation—Note Bo 6 wk kk a wee te Os 16,228,218 
eed Cares 6 gsc ari ws SR Ao ee ice eS sw or 449,230 
Total Assets Less Current Liabilities .... . $52,357,015 


DERIVED FROM 
Long-Term Loans—NoteC ..........2..+44.8-. $15,603,644 


Stockholders‘ Equity: 
4149, Cumulative Preferred Stock, par value $100— 
Authorized 65,000 shares; outstanding 
45.977 shaves—NGO DD. . fc kw ae 4,597,700 
Common stock, par value $1— 
Authorized 1,200,000 shares; outstanding 


1,015,555 shares—Notes EandF ......... 1,015,555 
Capital in excess of par value—Note F........ 9,814,400 
Retained earnings—NotesFandG ......... 20,781,539 
Earnings reserved for limited uninsured risks . .. . . 544,177 

Common Stockholders’Equity. ...... . 32,155,671 
$52,357,015 


4 The Notes to Financial Statements are an integral part of these statements 


1960 


$11,748,462 


5,300,773 
191,828 
619,239 

19,982,294 
37,842,596 


603,581 
3,296,816 
1,369,073 


1,904,483 
7,173,953 
30,668,643 


130,240 


15,335,999 
528,081 


$46,662,963 


$12,207,644 


4,635,700 


978,387 
7,117,159 
21,189,306 
534,767 


29,819,619 
$46,662,963 
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AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENTS OF INCOME AND RETAINED EARNINGS 
For the Years Ended December 31, 1961 and 1960 


1967 
WN he ricer Care mete eo Gates «ew oe 4 $137 ,224,384 
Cost of goods sold, store operating and administrative 
ee NO i Soe a 2 ae oe ge ee a 126,426,149 
Depreciation and amortization of operating properties . . 2,299,135 
Contributions to employee pension and insurance trusts 369,012 
interest on long-term foams... . 6s dew sw we ws 666,008 
SE ON ag bx er ng Ge ee rg (219,677) 
ee ee Ne a. Kore ea se te ww 148,480 
129,689,107 
Net income before Federal income taxes 7,535,277 
Provision for Federal income taxes, less $52,469 and 
$68,993, respectively, allocated to special items—-Note A 3,365,942 
ee ms its ee ew lens Se wx 4,169,335 
Special items: 
Gains on sales of marketable securities (and real estate 
$29,921 in 1960), net of Federal income taxes... . 157,408 
Net income and specialitems ..... . 4,326,743 
Retained earnings at beginning of year. ........ 21,189,306 
25,516,049 
Dividends: 
Pregereaa, eG0eere OO ccs cc oe HE ER 196,114 
Common stock: 
2 ee oe a a ee 1,965,001 
Common stock—Note FF ............. 2,578,395 
4,734,510 


Retained earnings at end of year—Note G_ = $ 20,781,539 


STATEMENT OF CAPITAL IN EXCESS OF PAR VALUE 


Balance at beginning of year .........2.2... $ 7,117,159 


Excess of: 
Market value over par value of common stock issued as 


ree ee ek i cee 2,543,880 

Purchase price over par value of common stock issued 
une etpek coin Mee eS ke be 148,727 
Par value over cost of preferred stock purchased. .. . 4,634 
Balance at end of year ......... $ 9,814,400 


and should be read in conjunction herewith. 


1960 


$133,238,578 


122,054,359 
2,006,240 
382,640 
594,560 
(330,520) 
117,270 


124,824,549 
8,414,029 


3,790,672 
4,623,357 


206,980 
4,830,337 


21,188,433 


26,018,770 


198,707 


1,858,652 
2,772,105 


4,829,464 
$ 21,189,306 


$ 4,279,775 


2,725,515 


103,557 
8,312 


$ 7,117,159 


NOTES TO FINANCIAL STATEMENTS AS AT DECEMBER 31, 1961 


The consolidated financial statements as at and for the year ended December 31, 1960 are included 
for comparative purposes only. Reference is made to the previously issued report for the notes 
applicable thereto. 





A The accompanying statements are subject to final determination of Federal income taxes. | 





B Fixed assets are comprised of the following: 











Land and buildings ($910,090 pledged to secure mortgage notes) ....... $ 1,477,024 | 

Improvements to leased premises .............-++444 . . . 18,852,383 | 

Fixtures and ecauipment ... ee ae . . . 10,800,199 
RII See 2. Clue fey we ti ey oe ts ee We he 321,735 

25,951,291 | 

Less: Accumulated depreciation and amortization. ............. 9,723,073 | 

$16,228,218 

‘C Long-term loans consist of the following: | 

Installments Subsequent | 

Maturity due in 1962 maturities 
B34% promingory note... = 2 6 eb ke we 1967 $200,000 $ 1,150,000 
334% promissory notes. .......... 1967 192,000 “D 2,368,000 
514% promissory notes. .......... 1972 200,000 2,700,000 
514% promissory note ........... 1979 (2) 5,000,000 
534%, promissory note... . 2. ese ees 1982 (3) 4,000,000 
Real estate mortgages .......2... 1966-7 12,000 385,644 
$604,000 $15,603,644 


() Annual installments increase to $352,000 in 1964. 

(2) Annual installments of $150,000 commence in 1963 and increase to $350,000 in 1968. 

(3) Annual installments of $250,000 commence in 1968. 

(4) Real estate mortgages provide that holders thereof may not look beyond the related proper- 
ties (Note B) for satisfaction in case of default. 


ACCOUNTANTS’ REPORT 





D 414% Cumulative Preferred Stock is redeemable at $104 plus accrued dividends upon call or volun- 
tary liquidation and at $100 plus accrued dividends upon involuntary liquidation. 


The company has fulfilled sinking fund requirements for the annual redemption and cancellation 
of 1,300 shares of preferred stock and holds 2,123 additional shares in the treasury which may be 
used to meet future requirements. 


) 

E The company has a Restricted Stock Option Plan for the sale of common stock to executives and 
) key employees at prices not less than 85% of the fair market value at the time options are granted. 
. At December 31, 1961, after adjustment for the stock dividend declared in 1961, there were options 
: outstanding for 22,189 shares and 1,450 shares were available for the issuance of additional options. 
During the year options were exercised as to 7,187 shares. 


F The accompanying financial statements reflect the issuance of stock dividends declared in the 
respective years but paid subsequent thereto. The dividends of 29,580 shares—3%—in 1961 and 
46,590 shares—5%—in 1960 were recorded at market values of $87.00 and $59.50, respectively. 


G The terms of instruments relating to long-term loans and the preferred stock include certain restric- 
tions on the payment of dividends (other than stock dividends) and the acquisition of capital stock 
of the company. Retained earnings of $4,361,230 were free of such restrictions at December 31, 
1961. These restrictions will not prohibit the payment of dividends on preferred stock provided 
that, after such payment, consolidated net current assets aggregate $12,500,000. 


H The companies are obligated under leases for various properties. The applicable net minimum 
rentals in 1961, after deducting minimum rental income from sublet premises, aggregated approxi- 
mately $6,325,000 on leases expiring after 1966. A majority of the leases provide for percentage 
rentals and other items as additional rent. Included in the foregoing is a lease on warehouse property 
acquired and sold, at cost, in 1961. 





A BRIEF LOOK AT EBS 


GROWTH AND DEVELOPMENT 


Edison Brothers Stores Inc. is the nation’s largest exclusive retailer of 
women’s shoes. The Company has grown store by store through the years. 
Its present 440 shoe stores and leased departments span the nation from 
New York to Honolulu, from Duluth to Puerto Rico. 

The Company’s stores are primarily located in the major market areas 
which contain the largest per capita purchasing power. Originally concentrated 
in the 100% locations of the great downtown shopping areas of the nation, 
later expansion has been mainly in the large, regional shopping centers. A 
record of high volume per square foot has made the Company a preferred 
tenant in its field and a most valuable asset to these important centers. 
Simultaneously, however, the Company is continuing to reappraise the down- 
town areas, particularly in the larger densely populated cities which are pro- 
viding ample parking areas and which are rehabilitating their more highly 
concentrated shopping areas. 

The shopping center competition has alerted downtown property owners in 
many cities to a more realistic appraisal of rental values necessary to keep 
their properties occupied. 

As a result of long and careful growth, your Company enjoys an enviable 
reputation within the industry, as well as with property owners, shopping 
center developers and consumers in the communities in which it operates. 


MERCHANDISING 


EBS stores operate in the action-price area of the ladies’ shoe business, 
serving the fashion-minded, multiple-pairs buying segment of the consuming 
public. The Company’s stores always have been popular with teen-agers, 


Sy = = 








providing them with the special fashions they desire at moderate prices. 

Edison Brothers Stores Inc. manufactures none of the merchandise it sells. 
A substantial portion of its needs is supplied by makers who sell their entire 
output to the Company. Other manufacturers sell substantial portions of their 
production to EBS. 

As the Company grew, early suppliers expanded their facilities and new 
resources were added and developed to meet the continually growing mer- 
chandise needs. These close relationships with suppliers have been established 
over the years as an integral part of our operation. 


ACCESSORY DIVISION 


A favorable portion of the Company’s volume and a highly satisfactory 
contribution to its earnings are provided by its Accessory Division. Handbags, 
shoe ornaments and hosiery, coordinated with shoe colors and styling, are an 
integral part of our store operations. 


OPERATING CONTROLS 


In the home office in St. Louis are concentrated the basic management 
functions. Buying, real estate, architecture, advertising, display and many 
other activities are centrally located in St. Louis. 

Accounting and merchandising control records are centrally maintained in 
the seven-story home office building. A modern computer system is being 
constantly expanded to automate the ever-increasing workload. 

From strategically located offices throughout the nation, regional managers 
supervise the operation of our stores. 
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SALES AND EARNINGS 


Net sales for 1961 reached a record total of $137,224,384, an increase of 
$3,985,806, or 3%, as compared with $133,238,578 for 1960. The Company’s 
expansion provided the increase. The average sales per store continues to be 
the highest in the industry. 

The 1961 consolidated net income amounted to $4,326,743. This is equal to 
$4.19 per share on the 985,975 common shares outstanding at the close of the 
year before adding the 3% stock dividend subsequently distributed. This 
included $157,408, equal to 16¢ per share, of net capital gain from the sale 
of securities. 

For 1960, net income was $4,830,337, equal to $4.97 per share on the 
931,797 common shares then outstanding. 


EARNINGS, millions of dollars 
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OPERATING COSTS 


Salaries and wages in 1961 amounted to $26,087,887 as compared with 
$24,799,178 in 1960. : 

Operating costs generally as a percentage of sales continue to reflect an 
inflationary trend in spite of improved operating efficiencies in some areas. 
Some of our higher costs, however, are due to expenses directly related to 
the opening of new stores. 

Contributions aggregating $369,012 were made during 1961 into the em- 
ployes’ pension and group insurance funds. The pension fund now approxi- 
mates $5,400,000. The pension plan does not require employe contributions. 

The Federal Fair Labor Standards Act was amended to include retailing 
effective September 3, 1961. While the minimum wage rate called for by this 
amendment had little impact upon our store payrolls, the record keeping required 
is an added burden. The overtime provision of the amendment does not become 
effective until September 3, 1963. 
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GASH AND STOCK DIVIDENDS 


Cash dividends on preferred and common stock amounted to $2,161,115 in 
1961 as compared with $2,057,359 for the preceding year. This includes 50¢ 
quarterly, $2.00 per share of common stock dividends paid during each of the 
last two years. The increased total amount for 1961 covers the increased 
number of common shares outstanding. 

The 3% stock dividend declared in December was distributed on January 
25, 1962 to holders of record December 31, 1961. The 29,580 shares so dis- 
tributed were capitalized at the market value of $87 per share. This resulted 
in a charge of $2,573,395 against the retained earnings account. 


$55 
FINANCIAL POSITION, millions of dollars 
50 wee WORKING CAPITAL 
mum §=ALL OTHER ASSETS 
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FINANCIAL POSITION 


Working capital at the year end reached a record high of $35,568,518. This 
is an increase of $4,899,875 for the year which reflects the new 20 year loan 
of $4,000,000 consummated during the year. 

Cash and securities amounted to $28,379,697 including the $1,000,000 
maturity value of federal tax anticipation securities applied against the liability 
for federal income taxes. 

Inventories of $21,069,511 at the year end were $1,087,217 higher than a 
year ago. They are being kept well in line with the expansion of stores and 
increasing sales volume. 

Expenditures of $3,338,364 were made in 1961 for leasehold improvements, 
fixtures and equipment for new stores and the modernization of some old 
stores. Depreciation and amortization of $2,299,135 were charged against 
operations. 
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EXPANSION CONTINUED THROUGHOUT 1961 


With the continued development of new suburban shopping centers, the 
Company again opened the majority of its new units in large, regional centers 
which generally offer a downtown shopping environment. 

Though downtown expansion has proceeded at a slower pace in recent years, 
impressive volume units were opened in Boston, Philadelphia and Miami 
Beach. Of particular interest is the Company’s expansion in the greater 
Philadelphia market where four new units were opened in 1961. 

The Leased Department Division opened a third Schuster’s, Milwaukee, 
Topicals Shoe Shop, in their Capitol Court store. The success of these and 
other leased departments indicates your Company’s ability to fill the specialized 
need of the department store women’s shoe merchandising picture and points 


to another avenue for future expansion. 


OPENED IN 1961 
ALBUQUERQUE, N.M. 


Baker's, Winrock Center 


AUDUBON, N.J. 
Burt's, Black Horse Pike 


BIRMINGHAM, ALA. 
Baker's, Five Points West 
Baker's, Roebuck Center 


BOSTON, MASS. 


Baker's, Downtown 


BUENA PARK, CALIF. 


Leed's, Buena Park Center 


DALLAS, TEXAS 
Baker's, Big Town Center 
Chandler’s, Preston Center 


DAYTON, OH/O 
Baker's, Forest Park Plaza 


DAYTONA BEACH, FLA. 


Baker's, Bellair Plaza 


DECATUR, GA. 


Baker's, Belvedere Plaza 
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EL MONTE, CALIF. 
Leed’s, El Monte Center 


GAINESVILLE, FLA. 


Baker's, Gainesville Center 


HONOLULU, HAWAI/ 


Leed's, Ala Moana Center 


HOUSTON, TEXAS 
Baker's, Chandler’s, 
Sharpstown Center 


HUNTSVILLE, ALA. 


Baker's, Heart of Huntsville 


KANSAS CITY, MO. 
Baker's, The Landing 


LA MESA, CALIF. 


Leed’s, Grossmont Center 


LINCOLN, NEB. 


Baker's, Gateway Center 


LORAIN, OHIO 
Baker's, O’Neil’s-Sheffield 


LOUISVILLE, KY. 


Burt's, Downtown 


MEMPHIS, TENN. 


Chandler's, Poplar-Highland Plaza 


MERCHANTVILLE, N. J. 
Baker's, Chandler's, 
Cherry Hill Mall 


MIAMI BEACH, FLA. 
Baker's, Lincoln Road Mall 


MILWAUKEE, WIS. 
Topicals Shoe Shop, 
Schuster’s Capitol Court 


MOUNT PROSPECT, ILL. 


Burt's, Mount Prospect 
NEW ORLEANS, LA. 


Baker's, Carrollton Center 


NORFOLK, VA. 


Baker's, Janaf Center 


PALOS VERDES, CALIF. 


Leed’‘s, Peninsula Center 


PHILADELPHIA, PA. 


Burt's, Downtown 


PHOENIX, ARIZ. 


Baker's, Chris-Town 


PUERTO RICO 


Baker's, Downtown Ponce 


RENO, NEV. 


Burt's, Downtown 


SACRAMENTO, CALIF. 
Chandler's, Country Club 


ST. PETERSBURG, FLA. 


Baker's, Central Plaza 


SAN ANTONIO, TEXAS 


Baker's, Wonderland Center 


SAN DIEGO, CALIF. 
Leed's, Chandler's, 
Mission Valley Center 


SAUGUS, MASS. 


Baker's, New England Center 


TORRANCE, CALIF. 
Leed’s, Del Amo Center 


TUCSON, ARIZ. 


Baker's, El Con Center 


New single-level warehouse, Los Angeles, Calif. 


New leased department, Schuster’s, Milwaukee. 


Chandler's Country Club Plaza, Sacramento, Calif., under construction. 


— ae 
CHANDLERS 
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GHANDLER’S SHOE SALONS 


Throughout the nation Chandler’s has been a long-time favorite for 
distinctive, high fashion footwear and accessories, catering to women of dis- 
crimination. Its exclusive French Room Originals footwear retails in the 
$9.98 and $12.98 price range for dress shoes. French Room casual styles carry 
lower prices. Chandler’s 77 salons are located primarily in the larger metro- 
politan communities. 


BAKER’S AND LEED’S SHOE STORES 


The Company’s largest division with 293 stores across the nation had the 
greatest expansion during 1961 with the opening of 31 new stores. The units 
on the Pacific coast are operated under the Leed’s name, those east of the 
Rockies as Baker’s. By far the most popular stores of their type in the nation, 
these units offer exclusive QualiCraft shoes, a national leader among women’s 
shoe brands. Their price range of $6.99 and $7.99 for dress shoes offers undis- 
puted value combined with excellent quality and up-to-the-minute fashion. 


BURT'S SHOE STORES 


Operating in the moderate price range of $5.99 and $6.99 for its exclusive 
Stylepride shoes, Burt’s caters to the budget shopper who wants high fashion. 
Stylepride shoes offer an excellent and highly competitive value in the 59 
Burt’s stores operating nation-wide. 


LEASED DEPARTMENT DIVISION 


This Division operates a variety of leased departments in major department 
stores. In the J. L. Brandeis Co., Omaha’s leading department store, the 
Chandler’s department offers EBS French Room Originals and other branded 
lines in both the downtown and suburban units. In Burdine’s, Florida, our 
six departments in five stores offer exclusive EBS brands plus other nationally 
famous shoe names. In three Schuster’s Milwaukee stores our departments 
sell EBS Topicals shoes exclusively. A fourth Topicals department will open 
in Schuster’s Packard Plaza store in 1962. Leases have been signed for 
departments in six Alexander’s stores in the New York area. With those already 
signed and many more being evaluated, your Company anticipates a rapid 
expansion of its Leased Department Division in the years ahead. 
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THE PEOPLE OF EBS 


of competent people, growing within the ranks and dedicated to the Company’s 
policies. As EBS has grown its people also have advanced and prospered, 
offering leadership and inspiration to those who followed. The consistent 
promotion-from-within policy of EBS is a demonstrable fact and has enabled 
the Company to attract and hold superior personnel and to earn from them 
the loyalty and service so vital for success. 

The fruits of this policy are nowhere more evident than in the present 
rapid expansion situation. The new store needs for managers and assistants, 
for more regional managers, the filling of additional posts in the home office 
merchandising and other positions are being smoothly met from the trained 
field staffs. Further, these continuing promotions offer visible incentives to 
capable young people who have chosen to make their careers with EBS. 


From its inception, the Edison Brothers policy has been to build its reservoir 
The college recruitment program was further expanded in 1961 as the 





College recruiting program. 





Regional managers‘ meeting. 
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possibilities for careers with EBS became more apparent to college students 
and faculties. The fine performance of these recruits promises a continuing 
high-calibre reserve force to meet future needs. 

The EBS continuing sales training and evaluation program plays a vital 
role in the rapid development of store personnel. An impressive number of 
intelligent and zealous young people are being trained and prepared to meet 
the demands and requirements for aggressive leadership in our expansion 
program. 

Close liaison is maintained with field personnel through regular visits to 
the home office by regional managers and managers, as well as through store 
visits by home office merchandise and operations executives. Managers and 
regional managers attend seminars on latest developments in store operations 





procedures and also actively consult with buying staffs concerning the special- 
ized fashion needs of their areas. 






aa Silver Slipper 
25 year award. 







Regional manager and merchandise man 
consult on new styles. 
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COMMON 
STORES TAXES PAID PREFERRED STOCK 
AT END NET AND NET DIVIDENDS DIVIDENDS 
YEAR OF YEAR SALES ACCRUED EARNINGS(9) PAID PAID 
1961 440 $137,224,384 $5,259,688 $4,326,743 $196,114 $1,965,001 
1960 133/288;578" 5,604,956 198)707 1,858,652 
1959 5,105,407 1,582,235 
1958 4,176,429 1,571,576 
1957 3,550,141 1,393,434 
1956 3,340,620 1,390,529 
1955 3,177,114 1,296,465 
1954 2,912,218 1,203,301 
1953 3,115,517 1,154,706 
1952 3,150,120 1,022,436 
1951 3,030,843 1,019,602 
1950 2,741,408 1,016,514 
1949 1,964,509 1,013,898 
1948 2,198,924 1,264,274 
1947 2,304,590 1,368,017 
1946 2,288,188 1,471,125 
COMMON STOCK SPLIT 2 FOR 1 AND PAR VALUE CHANGED FROM $2 TO $1 PER SHARE AS OF JANUARY 28, 1946 
1945 63/215)044) 3 3 3,787,177 196, 612,516 
1944 2,191,803 461,737 
1943 2,195,433 461,737 
1942 3,238,075 480,976 
1941 1,521,757 654,128 
1940 643,145 577,172 
1939 408,274 479,686 
1938 397,538 479,764 
1937 349,354 382,074 
COMMON STOCK SPLIT 3 FOR 1 AND CHANGED FROM NO PAR VALUE TO $2 PAR VALUE PER SHARE AS OF MARCH 1, 1937 
1936 19,689,865. 292,614 428 358,693 
1935 150,217 150,884 
1934 136,285 80,310 
1933 @ 126,579 — 
1932 26,412 — 
1931 31,208 40,754 
1930 40,458 95,278 
1929 42,515 52,010 
1928 36,493 
1927 17,059 
1926 6,262 
1925 881 
1924 225 
1923 176 
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EARNINGS DIVIDENDS FIXED 
PER —— CURRENT ASSETS ASSETS 
COMMON LESS CURRENT (NET 
SHARE LIABILITIES INVESTMENT) 
$2.00 $35,568,518 $15,842,574 
2.00 30,668,643 
1.80 30,230,343 
1.80 23,653,199 
1.60 22,106,747 
1.60 19,282,797 
1.50 20,253,169 
1.40 19,793,536 
1.35 17,872,226 
1.20 18,006,559 
1.20 16,178,173 
1.20 15,879,700 
1.20 13,434,872 
| 1.50 13,934,348 
1.6214 13,214,757 
1.75 12,013,034 
1.50 11,866,853 
1.20 8,585,950 
1.20 6,155,092 
1.25 5,788,493 
1.70 5,355,032 
1.50 3,705,772 
1.25 3,447,805 
1.25 3,272,318 
1.00 2,745,997 
3.00 1,684,128 
1.40 1,590,074 
0.75 1,242,000 
ee 1,020,772 
nt 743,947 
0.3714 759,208 
0.8714 871,043 
0.50 — 922,979 





NOTES: 


1) Change from calendar year to fiscal ended January 31 
resulted in 1929 including 13 months of operations. 
(2) Change from fiscal year ended January 31 to calendar 
year resulted in 1933 including 11 months of operations. 
(3) Net earnings were appropriately changed to give effect 
to adjustments applicable to prior periods. 


ae 


YEAR RECORD OF GROWTH 


LONG 
TERM 
LOANS 


$15,218,000 
11,810,000 
12,402,000 
7,994,000 
8,426,000 
6,782,500 
7,214,500 
7,643,500 
6,070,500 
6,398,500 
4,628,500 
4,856,500 
3,331,500 
3,554,500 
1,971,000 
2,052,500 


2,146,000 
1,942,000 


PREFERRED 
STOCK 


$4,597,700 
4,635,700 
4,694,200 
4,966,200 
5,087,700 
5,180,700 
5,380,700 
5,424,200 
5,610,200 
5,781,000 
5,980,000 
6,034,000 
6,248,000 
6,342,000 
6,485,000 
5,000,000 


5,000,000 
3,000,000 
3,000,000 
3,000,000 
3,000,000 
1,500,000 
1,500,000 
1,500,000 
1,500,000 


617,100 
619,600 
655,100 
715,500 
734,000 
749,000 
750,000 


COMMON 
STOCK 
EQUITY (5 


$32,155,671 


29,819,619 
26,928,642 
23,722,818 
21,749,211 
20,494,509 
19,395,332 
18,289,695 
17,379,104. 
16,410,846 
14,247,142 
12,722,858 
11,848,767 





(4) Includes nonrecurring income. 
(5) Common stock equity at the end of each year in- 
cludes the Reserve for Uninsured Risks and net 
additions or deductions for capital changes based 


upon net proceeds and cash payments 








COMMON 
SHARES 


OUTSTANDING 


985,975 
931,797 
882,788 
875,088 
871,383 
870,440 
867,448 
861,768 
857,692 
853,362 
850,935 
848,446 
846,197 
843,247 
842,304 
841,168 


420,059 
384,781 
384,781 
384,781 
384,781 
384,781 
383,731 
383,761 
383,904 


126,748 
108,235 
107,080 
106,435 
106,635 
106,640 
108,785 
108,995 


YEAR 


1961 
1960 
1959 
1958 
1957 
1956 
1955 
1954 
1953 
1952 
1951 
1950 
1949 
1948 
1947 
1946 


1945 
1944 
1943 
1942 
1941 
1940 
1939 
1938 
1937 


1936 
1935 
1934 
1933 
1932 
1931 
1930 
1929 
1928 
1927 
1926 
1925 
1924 
1923 
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Coming in 1962, 
new stores in: 


Abilene, Texas 

Ann Arbor, Mich. 

Biloxi-Gulfport, Miss. 

" Chattanooga, Tenn. 

Chicago, Ill. 

hey Colorado Springs, Colo. 

2 Coral Gables, Fla. 
E/ Paso, Tex. 
Fort Lauderdale, Fila. 
Fort Worth, Tex. 
Garden City, L.1., N_Y. 

- Houston, Tex. 

» Huntington, L.1., N_Y. 
Islip, L.1., N_LY. 
Jacksonville, Fla. 
Louisville, Ky. 
Madison, Wisc. 
Memphis, Tenn. 

] Minneapolis, Minn. 
| Mount Prospect, Ill. (2) 

oe New York, N.Y. (3) 

- Oak Brook, Ill. (2) 

Paramus, N. J. 


Pontiac, Mich. 
Rochester, N.Y. 
= Sacramento, Calif. 
RS St. Louis, Mo. 


| St. Paul, Minn. 
a St. Petersburg, Fla. 
“Salt Lake City, Utah (2) 
) San Antonio, Tex. 

Santa Monica, Calif. 

3 Santurce, P.R. 
Spokane, Wash. (2) 
White Plains, N. Y. 
Whitwood, Calif. 
Wilmington, Del. 
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Harry Edison 


Chairman and Treasurer 


Simon Edison 
Vice Chairman and 
Executive Vice President 


George Frankenthaler 
Frankenthaler & Kohn 
General Counsel 


Louis Liebson 
Executive Vice President 


Irving Halle 


Executive Vice President 


Charles B. Edison 


Vice President 


Samuel L. Demoff 


Vice President 


EDISON BROTHERS STORES INC. 


Irving Edison 
President 


Samuel B. Edison 
Executive Vice President 


William J. Hammerslough 
Senior Partner, 
Lehman Brothers 


Roy W. Oscarson 


Executive Vice President 


Alfred T. Leimbach 


Vice President 


Bernard Edison 
Vice President 





VICE PRESIDENTS 
Joseph M. Arenson 


Director of 
West Coast Operations 


David Alton 


Warehousing Director 


Maurice Artstein 


Buyer, French Room Shoes 


Theodore L. Casey 


Store Operating Costs 


Wallace R. Clark 


Merchandise Controller 


Keith Kepley 
Real Estate 


Sidney A. Levinson 


Merchandise Controller 


Morgan I. Pitcher 


Comptroller 


William E. Polley 


Store Operations Director 


Frank P. Rieea 


Regional Manager 


Jack Westbrook 


Sales Manager, 
Northern Division 


Secretary and Assistant Vice President 


Eric P. Newman 
Legal Department 





ASSISTANT 
VICE PRESIDENTS 


Julian I. Edison 
Merchandise Controller 


Arthur J. Elias 


Regional Manager 


Ben Ellis 


Buyer, Casualet Shoes 


Joseph Fingerhut 
Buyer, Handbags 


Robert J. Harper 


Regional Manager 


E. L. Jeffryes 


Regional Manager 


Bernard L. Lebowitz 
Buyer, Sport Shoes 


B. T. Oglesby 


Regional Manager 


Morris Pearlmutter 
Promotion Director 


Norman Rosenthal 
Buyer, QualiCraft Shoes 


Francis Wetta 
Sales Manager, 
West Coast Division 


Henry Winer 
Buyer, Handbags 
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